
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN ADJUSTMENT OF RATES I N  THE EAST ) 

AUTHORITY TO REAMORTIZE EXISTING ) CASE NO. 9440 
LOGAN WATER DISTRICT AND FOR ) 

BOND INDEBTEDNESS 1 

O R D E R  

On June 5, 1986, East Logan Water District ("Eaet  Logan") 

filed a motion requesting rehearing for the purpose of determining 

the authority to reamortize existing bond indebtedness. By its 

Order of June 25, 1986, the  Commission granted rehearing on this 

issue . 
I S S U E  ON REHEARING 

The Commission, In its Order dated May 15, 1986, d e n i e d  E a s t  

Logan's reamortization plan on the basis that sufficient informa- 

tion had not been presented. That Order reiterated the statement 

made by East Logan at the public hearing that the Farmer's Home 

Administration ( ' E h H A " )  will not reamortize the loan until there 

is adequate cash flow and will not reamortize until the Commission 

recommends or grants a rate increase. 

Subsequent to East Logan's motion for rehearing, RnHA filed 

copies of t h e  approved reamortization request and the reamortiza- 

tion maturity s c h e d u l e .  

The Commission is of the  opinion that the reamortization plan 

should be approved. The Cornmiseion bas recalculated the revenue 



. 
requirements necessary to allow E a s t  Logan a 1.2X D e b t  S e r v i c e  

c o v e r a g e  based upon the a v e r a g e  p r i n c i p a l  and interest payments o n  

the reamortized h H A  b o n d s  due  w i t h i n  the next 5 years. There- 

fore, a d d i t i o n a l  r e v e n u e s  of $5,388 h a v e  b e e n  a l l o w e d  herein. 

SUMMARY 

The Commission,  a f t e r  consideration of t h e  e v i d e n c e  of record 

and f i n d i n g s  h e r e i n ,  HEREBY ORDERS t h a t :  

1. The reamort izat ion p l a n  proposed by E a s t  Logan be a n d  

h e r e b y  is a p p r o v e d .  

2. The revenue award g r a n t e d  East Logan in C a s e  No. 9440 is 

h e r e b y  i n c r e a s e d  by $5,388. 

3. The rates in Append ix  A be and  t h e y  hereby are a p p r o v e d  

for s e r v i c e  r e n d e r e d  by E a s t  Logan effective on and after t h e  d a t e  

of t h i s  Order. 

4. W i t h i n  30 d a y s  f rom t h e  date of this O r d e r ,  E a s t  Logan 

s h a l l  file w i t h  the Commission i ts revised t a r i f f  s h e e t s  s e t t i n g  

o u t  t h e  rates a p p r o v e d  h e r e i n .  

Done a t  F r a n k f o r t ,  Ken tucky ,  this 2nd day of s e p t d x r ,  1986. 

PUBLIC SERVICE COMMISSION 

#LLw 7 L . d  

VFce Chairman 

ATTEST: 

E x e c u t i v e  Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 9 4 4 0  DATED -=2, 1986 

The f o l l o w i n g  r a t e s  and  charges  are prescribed for the 

c u s t o m e r s  i n  t h e  area served by East Logan Water D i s t r i c t .  A l l  

o t h e r  r a t e s  and c h a r g e s  not specifically ment ioned  h e r e i n  s h a l l  

r e m a i n  the  same a s  those i n  e f f e c t  u n d e r  a u t h o r i t y  of this 

Commission prior to t h e  e f f e c t i v e  d a t e  of t h i s  Order. 

RATES: Monthly 

5 / 8  x 3/4-Inch C o n n e c t i o n  

First 2,000 gallons 
Next 2 , 0 0 0  g a l l o n s  
N e x t  2,000 gal lons 
Next 4,000 gal lons  
Over 10 ,000  g a l l o n s  

1- I n c h  Connect  ion 

F i r s t  4 ,000  g a l l o n s  
Next 2 , 0 0 0  ga l lons  
Next 4,000 g a l l o n s  
Over 10,000 g a l l o n s  

1 1/2- Inch  C o n n e c t i o n  

First 6 , 0 0 0  g a l l o n s  
Next 4,000 g a l l o n s  
Over 10,000 g a l l o n s  

2-Inch Connection 

$10.25  Minimum B i l l  
4.75  p e r  1 ,000  gallons 
4 .45  p e r  1 , 0 0 0  g a l l o n s  
3.60 per  1,000 ga l lons  
1 .95  per 1,000 gallons 

$19.75  Minimum Bill 
4 . 4 5  per 1,000 g a l l o n s  
3.60 per 1,000 g a l l o n s  
1.95 per 1,000 g a l l o n s  

$ 2 8 . 6 5  Minimum Bill 
3.60 per 1,000 g a l l o n s  
1.95 per 1,000 g a l l o n s  

First 10 ,000  g a l l o n s  
Over 10,000 g a l l o n s  

$ 4 3 . 0 5  Minimum Bill 
1.95 per 1,000 gallone 


